1.

INCOME FROM HOUSE PROPERTY m

TEST YOUR KNOWLEDGE

Mr. Raman is a co-owner of a house property along with his brother holding

equal share in the property.

Particulars ¢
Municipal value of the property 1,60,000
Fair rent 1,50,000
Standard rent under the Rent Control Act 1,70,000
Rent received 15,000 p.m.

The loan for the construction of this property is jointly taken and the interest
charged by the bank is 25,000, out of which 21,000 has been paid. Interest
on the unpaid interest is ¥ 450. To repay this loan, Raman and his brother
have taken a fresh loan and interest charged on this loan is ¥ 5,000.

The municipal taxes of 5,100 have been paid by the tenant.

Compute the income from this property chargeable in the hands of

Mr. Raman for the A.Y. 2026-27.

Mr. X owns one residential house in Mumbai. The house is having two identical
units. First unit of the house is self-occupied by Mr. X and another unit is rented
for 8,000 p.m. The rented unit was vacant for 2 months during the year. The
particulars of the house for the previous year 2025-26 are as under:

Standard rent

Municipal valuation

Fair rent

Municipal tax (Paid by Mr. X)
Light and water charges
Interest on borrowed capital
Lease money

Insurance charges

Repairs

¢ 1,62,000 p.a.

¢ 1,90,000 p.a.

¢ 1,85,000p. a

5% of municipal valuation
<500 p.m.

¢ 1,500 p.m.

¢ 1,200 p.a.

¢ 3,000 p.a.

¢ 12,000 p.a.



Compute income from house property of Mr. X for the AY. 2026-27 if he
exercises the option of shifting out of the default tax regime provided under
section T15BAC(1A).

3. Mr. Vikas owns a house property whose Municipal Value, Fair Rent and
Standard Rent are ¢ 96,000, ¢ 1,26,000 and ¢ 1,08,000 (per annum),
respectively. During the F.Y. 2025-26, one-third of the portion of the house
was let out for residential purpose at a monthly rent of ¢ 5000. The
remaining two-third portion was self-occupied by him. Municipal tax @11%
of municipal value was paid during the year.

The construction of the house began in June, 2018 and was completed on
37-5-2021. Vikas took a loan of & 1,00,000 on 1-7-2018 for the construction of
building. He paid interest on loan @ 12% per annum and every month such
interest was paid.

Compute income from house property of Mr. Vikas for the A.Y. 2026-27 if he
has exercised the option of shifting out of the default tax regime provided
under section T15BAC(1A).

4. Mrs. Rohini Ravi, a citizen of the U.S.A., is a resident and ordinarily resident in
India during the financial year 2025-26. She owns a house property at Los
Angeles, U.S.A., which is used as her residence. The annual value of the house
is $20,000. The value of one USD ($) may be taken as &75.

She took ownership and possession of a flat in Chennai on 1.7.2025, which is
used for self-occupation, while she is in India. The flat was used by her for 7
months only during the year ended 31.3.2026. The municipal valuation is
¢ 3,84,000 p.a. and the fair rent is ¥4,20,000 p.a. She paid the following to
Corporation of Chennai:

Property Tax ¢ 16,200
Sewerage Tax v 1,800

She had taken a loan from Standard Chartered Bank in June, 2023 for
purchasing this flat. Interest on loan was as under:

Particulars 4
Period prior to 1.4.2025 49,200
1.4.2025 to 30.6.2025 50,800
1.7.2025 to 31.3.2026 1,371,300
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She had a house property in Bangalore, which was sold in March, 2022. In
respect of this house, she received arrears of rent of 60,000 in March, 2026.
This amount has not been charged to tax earlier.

Compute the income chargeable from house property of Mrs. Rohini Ravi for
the A.Y. 2026-27 if she has exercised the option of shifting out of the default
tax regime provided under section T15BAC(1A).

Would your answer change if she pays tax under the default tax regime under
section 115BAC?

Two brothers Arun and Bimal are co-owners of a house property with equal
share. The property was constructed during the financial year 2017-2018. The
property consists of eight identical units and is situated at Cochin.

During the financial year 2025-26, each co-owner occupied one unit for
residence and the balance of six units were let out at a rent of ¢ 12,000 per
month per unit. The municipal value of the house property is ¥ 9,00,000 and
the municipal taxes are 20% of municipal value, which were paid during the
year. The other expenses were as follows:

4
(0 Repairs 40,000
(i)  Insurance premium (paid) 15,000
(iii) Interest payable on loan taken for construction of house 3,00,000

One of the let out units remained vacant for four months during the year.

Arun could not occupy his unit for six months as he was transferred to
Chennai. He does not own any other house.

The other income of Mr. Arun and Mr. Bimal are ¥ 2,90,000 and ¢ 1,80,000
respectively, for the financial year 2025-26.

Compute the income under the head ‘Income from House Property’ and the
total income of two brothers for the A.Y. 2026-27 if they pay tax under the
default tax regime under section 115BAC.

Also, show the computation of income under this head, if they both exercised
the option of shifting out of the default tax regime provided under section
T15BAC(1A).



6.

Mr. Roxx, a citizen of the Country Y, is a resident but not ordinarily resident in
India during the financial year 2025-26. He owns two house properties in
Country Y, one is used as his residence. Another house property is rented for a
monthly rent of $ 18,000. Fair rent of the house property is $ 20,000. The
value of one CYD ($) may be taken as &78.

He took ownership and possession of a flat in Delhi on 1.10.2025, which is
used for self-occupation, while he is in India. The flat was used by him for 2
months at the time when he visited India during the previous year 2025-26.
The municipal valuation is 4,58,000 p.a. and the fair rent is ¢ 3,60,000 p.a.
He paid property tax of ¢ 13,800 and ¢ 2,800 as Sewerage tax to Municipal
Corporation of Delhi.

He had taken a loan of ¥ 18,00,000 @9.5% from HDFC Bank on 1st August,
2023 for purchasing this flat. No amount is repaid by him till 31.03.2026.

He also had a house property in Bangalore which is let out on a monthly rent
of €40,000. The fair rent of which is ¥4,58,000 p.a. and Municipal value of
¢ 3,58,000 p.a. and Standard Rent of ¥ 4,20,000 p.a. He had taken a loan of
¢ 25,00,000 @ 10% from one of his friends, residing in Country Y for this
house. Municipal tax of ¥ 5,400 is paid by him in respect of this house during
the previous year 2025-26.

Compute the income chargeable from house property of Mr. Roxx for the
A.Y.2026-27 if he has shifted out of the default tax regime.

Mr. Roy owns a house in Kolkata. During the previous year 2025-26, 3/4th
portion of the house was self-occupied and 1/4th portion was let out for
residential purposes at a rent of ¢ 12,000 p.m. The tenant vacated the
property on 28" February, 2026. The property was vacant during March, 2026.
Rent for the months of January 2026 and February 2026 could not be realised
in spite of the owner’s efforts. All the conditions prescribed under Rule 4 are
satisfied.

Municipal value of the property is ¢4,50,000 p.a., fair rent is ¥ 4,70,000 p.a.
and standard rent is ¥ 5,00,000. He paid municipal taxes @10% of municipal
value during the year. A loan of ¥30,00,000 was taken by him during the year
2018 for acquiring the property. Interest on loan paid during the previous
year 2025-26 was ¢ 1,51,000. Compute Roy's income from house property for
the A.Y. 2026-27 if he has shifted out of the default tax regime.
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ANSWERS
Computation of income from house property of Mr. Raman for A.Y. 2026-27
Particulars ] ]
Gro%6Ann() | +) I(, (See Note 1 below) -./0.000
Less: 1 (nBA)| 56, %7 4)B 9: 5h, 5n)n5 h, n3, no5 N2
8, 8( 3578,
N, 5Ann() | +)I(, NA+) -./0.000
Less: D, 8( 350n%( n8, r % 35bn @A
3  BOC oDNA+ EA.000
2 m5r,% on ho(%hG lo)n (See Note 2
below)
H mM5r, %onlo)n 51, n Do) 9)nl @.000
H f5r,% on D, % lo)n 50 r,4): ol8 E.000 /A000
o) n r h2ro4, rk
fh3o) , Do) ho(% 4ro4, r5 96,000
EOC %)r, 56)9, & 5, h)n8% oD 1r. L)J )n
(See Note 3 below) 48,000

Notes:

1.

Computation of Gross Annual Value (GAV)

GA+ 265, h&Gh, r oDM4, 358 r,n5)n8 )35 )1 r,n5r, 3, 2N 8. Mp4, 35 8
r,n5 265, h&h, r oDJ (n32A)I NI(, )n8 D2 r,n5 9(5r, ®H3B58 %o

%) n8)r8 r, nh

Particulars 4 4 4 4
3) 1 (n32A)INI(, -.60.000
D) P)2rn5 -.E0.000
3) HXh, roD3))n8 9) -.60.000
8) RHYN8)r8r, n5 -.50.000
=) M4,358 r,n5ToU, r oD -.60.000
3) ) n8 B)V
H A3)Ir,n5R-E0006-@ -./0.000
) Gro% Ann()l  +)I(, -./0.000
Thah, r oD=) ) n8 HV




2.

M5 r, % on ho(%hG lo)n 26) lloU) 91, ) %) 8, 8(350n (n8, r % 35N @A
on)33r()19)%%6P(rSh, r. x5, %on D % lo)n51,n5%r 4): ol8lo)n
26) 1% ) lloU) 91, ) %8, 8(35bn. HoU, Nr. a5 r, % on (n4) B 5, % 2%
no5) lloU) 91, ) %8, 8(35bn ( n8, r % 35dn @A

R, 35bn @ 4roNB, %5) 5Uh, r, ) ho(% 4ro4, r5 2o0Un, 8 9: o or
J or, 4, r%n%Uho% %)r, %)r, 8, hd )n8 )%, rH)9l,. 5, %)r,
oD, )3h %3h 4, r%n & 5, h3o) , oDho(% 4ro4, r5.)%30) 4(58 &
)330r8) n3, UZh %35bn%@5 @. %)I1l 9, 3I(8, 8 - h2Xer, %, 35N
551 230 ,. Th,r,r,. EOC oD%, 51 230) , Dol S, ho(%
4ro4,r5 2656)91, D 5, h)n8%oD1r. L)J )n %3, h, Z%)n,hq()l
oUn, r oD%, 4ro4, r5.

2. Computation of Income from house property for A.Y. 2026-27

Particulars 3 3

(A)

Rented unit (50% of total area — See Note below)

Step | - Computation of Expected Rent

1 (n32)INI()5n X -.Y0.000 6 '2) YE.000
P)2r, n5X -./E.000 6 2) Y@EOO
R5n8)r8 r, n5X -.6@000 6 2) /-.000

M4, 358 L, n5 26h&h, r oDJ (n324)1 NI() 5dn )n8| /-.000
Da2r, n59(5r, %3858 5 %n8)r8 r, n5

Step Il - Actual Rent

L,n5 r,3, N8[r,3 N9, r 5, |5 o(5 4, r>»8|/0.000
< /.000 6 -0)

Step lll - Computation of Gross Annual Value

Th, )3X)! r,n5 oD% /0.000 26 loU,r Sh)n M oL /0.000
3 /-.000 oUAOG 50 N3)n3:. %h3,. h)8 4, 4ro4, rs
no59,,n N3)n5 5, )3X)! r,n5 Uo(I8 h)N 9,,n
% Y6.000 £ /0.000 + % -6.000. 9, HhG no5dNn) | r, n5 r
JoJ on5h%Th, r, r, .)35) I r, n5265h, GA+.

Gross Annual Value 80,000
Less]1 (n32A4) 15 6, %£C oD YE.000) ASEO

Net Annual value 75,250
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Less] D, 8(35bn%( n8, r %35bn @A H
2 BOC oDn, 5)nn()INI(, @OESE
2 m5r %on9orroU, 83)45|1XSE06-@ | Y.000 B-.ESE
Taxable income from let out portion 43,675
(B) Self occupied unit (50% of total area — See Note
below)
Ann()INI(, N2
Less 1D, 8(35bn (n8, r % 35bn @GAH
M5 r, %on 9orroU, 8 3)45 |1 X SE06-@ Y.000| Y.000
Loss from self occupied portion (9,000)
Income from house property 34,675

Note: No 8, 8(35»n U2l 9, )lloU, 8 %4)r)51: r IGh5)n8 U)5r 3h) rG %
LY% J on,: 4)B.2%r)n3, 3h)rG %) n8r, 4)2%

Computation of income from house property of
Mr. Vikas for the A.Y. 2026-27

Particulars 4 4

Income from house property

I. Self-occupied portion (Two third)
N, 5Ann() I NI(, N2
Less: D, 8( 35bn (n8, r % 35bn @\9)

M5 r, % on lo)n (See Note below) < -/.600 6
@B) TAlloU)9l, %3, h, h)%,b6,r32%8 h,

045bn oD% IBhG o(50D%, 8, D(I556T1, G2 , - @A00
4roNB, 8 (n8, r % 35bn --EBAC=A)V
Lo%6Do) %IDo33(42 8 4ro4, r5 (12,400)

Il. Let-out portion (One third)
Gro%6Ann() | +) I(,
3) A3Y)Ilr, n5r,3 2N8 E.0006-@ % 60.000
9) M4,358r, n5 % B6.000
ThZh, r oDJ (n324)1 NI()5n =2 ..
TY6.000))n8 D2 r,n5=2 .. -.@.000)
9(5r, %3858 %0 %Hn8)r8 r,n5 2 ..
% -.0/.000)Va ¥ -.0/.0006-[B




HZGh, r oD3) or 9) 60.000
Less: 1 (n324)1 56 % BE@
X Y6.0006--C 6-[B)
Net Annual Value 56,480
Less: D, 8(350n%( n8, r % 35bn @A
3) BOC oDNA+ -6.YAA
9) M5r, % on lo)n (See Note
below) < -/.600 6 - [B) 6.@0 33,336
Income from house property 20,936

Note: Interest on loan taken for construction of building

M5r, %Drh :,)r=A@@ % B- B@®) a - @ olX -.00.000 a ¥ - @00

br, BBon%r(35bn 4, rd8 Ah5r, % a -@ oD?T -.00.000 r BB J on5h% $voJ
-.0S.@-/ o B-.B@@) a ¥ BB.00O

br, Bon%r(350n 4, r»8 25r,% S 9, )IlloU,8 2 E ,q()! )nn()I
h9% 1) , n5%0D% 6.600 Do) 5h, :,)r oD3oJ 41, 5dn oD3on%r( 35bn 2, .. Do)
P.c. @@ Hao52l P.c. @@ Hb.

Th, r, r, . 051 251, %8, 8(35n (n8,r %35bn @ a T -@000 + T 6.600 a
T -/.600.

4. 3

Rh3, 5, )%p%p, 26) r,%B, n5)n8 or8h)rd: r, %8B, n5h M83. h, r
Glo9) | h30J , Uo(I8 r) 4)r50Dh, r 051 30l , 2,..230), ,)rn, 8
A M83 )wU, Il) %o( B, M8 Ul r) 4)r50Dh, r 051 XH30) , .

Rh, 40%6 % %) %IDb33(428 ho(% )5 Lo%ANG |, %)%U, Il )%)5
Ch,nn)2 Rh, 3)n 51, 5, 9, n, D5oDdN2e Ann()I| +)I(, 2 r, %, 350D
905 S, ho(% 4ro4, r®2 %

A%r, G) r8%5, B)nG)lor, ho(%.)rr,)r%oDr, n5U21 9, 3h)rG )9l, 5o
56)%h30) , Do) ho(% 4ro4,r5 &4 B, :,)roDr, 3, 25(n8, r % 35bn
@A. B 2%6no5, %nR | 5h)55, )%B%6, %o(l8 3onch(, S0 9, H,
oUn, r. BOC oD, )rr, ) r%oDr, n5%) 119, )lloU, 8 ) %8, 8( 35bn.

A330r8Gl:. B, 230) , Do) ho(% 4ro4,r5 oD1r% Lohh2L) N2 [r
Ac. @@H® Ul 9, 3)I3(1)5 8)%( n8, r]
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Particulars 4 4

1. Self-occupied house at Los Angeles

Ann()INI(, N2
Less: D, 8(35bn (n8, r % 35bn @A N2
Ch)rG )9l, 230), Do) 52 ho(% Nil
4ro4, r5
2. Self-occupied house property at
Chennai
Ann()INI(, N2
Less: D, 8( 350n (n8, r % 35bn @A
M5 r, % on 9orroU, 8 3)43 | -.Y-.YAO
(See Note below)
=.Y-.YAO)
3. Arrears in respect of Bangalore
property (Section 25A)
Arr, ) r%oDr, n5r, 3, 2N 8 60.000
Less: D, 8(350bn f BOC ([%@EA=D -/.000 A@000
Loss under the head "Income from house (1,49,940)
property”
Note: Interest on borrowed capital
Particulars 4
5 r, % r 5, 3(rr,n5:,)r X E0./00 + % - .B-.B0O0) -./ @00
Add: - [ESh oD4r, BBon%r( 350bn 25 r, %6 AY.@O0 6 - [E) Y./ AO
Interest deduction allowable under section 24 1,91,940

mM5r, 9% 8,8(35n (n8,r %35n @9) 2)IlloU)9l, %3, %, h%
, 6,328 T, 045dn oDHIZhG o( 50D, 8, D(I1556 71, G , 4roNB, 8
(n8, r %35bn --EBAC=A).

¢, % 4, )n%J,r Uo(I8 3h)nG D%, 4):%56 (n8,r th, 8 D(I556
r,Gd, (n8,r %35n --EBAC. gn8,r th, 8, D(I1556r, G2 ,. 8, 8(35n
(n8, r %35on @9) r 5, % 2no5)N 2)9l, . H, n3,. %, 3)nno53l)2
8, 8(35n oDT -.Y-YAO 2r r, 4, 350D, Ch, nn)2ho(%. A330r8Gl: .
h30) , Do) ho(% 4ro4, r5 Uo(18 9, T A@O0O.



5.

(¥

If Arun and Bimal pay tax under the default tax regime under

section 115BAC

Computation of total income for the A.Y. 2026-27

Particulars Arun () | BimalRR)

Income from house property
I. Self-occupied portion (25%)

Ann() INI(, N2 N2

Less: D, 8( 35bn (n8, r % 35bn @A) N2 N2

Lo%6elo) % IDo33(42 8 4ro4, r5 N2 N2
Il. Let-out portion (75%) - See Working

Note below -.@./E0O| -.@&./EO

M3o) , Do) ho(% 4ro4, r5 -.@./E0| -.@./EO
Other Income @Y0.000 | -./0.000
Total Income 4,15,850 3,05,850

Working Note

Computation of Income from Let-Out Portion of House Property

Particulars

4

4

Let-out portion (75%)

Gro%eAnn() | +) I(,

3) 1 (n32)INI(, SEC oDX Y )l h)

9) AF)IrnSE-@00666-@7 X -@006- 6
AV
a T /.6A000 HZ A/.000
HUh3h, N r 26hZGh, r

Less: 1 (nB2)1 56, %SEC oDR -./0.000 £®C oDR Y

)1 h)

N, 5Ann() 1 +)1(, NA+)

Less: D, 8(35bn (n8, r % 35bn @A

3) BOC oDNA+

9) m5r,%onlo)n5l, n®rh, ho(% TSEC oC
IBI)IhV

6.SE.000
/.-6.000

/.-6.000
- .BE.0OOO

6./-.000

@0A.BOO
©@@.000

A.@.BOO

Income from let-out

property
Share of each co-owner (50%)

portion of house

2,51,700

1,25,850
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(ii) If Arun and Bimal have exercised the option of shifting out of the
default tax regime provided under section 115BAC(1A)

Computation of total income for the A.Y. 2026-27

Particulars Arun () Bimal(%)

Income from house property

I. Self-occupied portion (25%)
Ann() I NI(, N2 N2
Less: D, 8( 350n ( n8, r % 35bn @A9)

M5r,% on lojn 5I1,n Dr
3on%r( 350n

¥ BS.EOO 9, 20G @C oDX -.El)Ih)
TAlloU) 9, %h3, S5,: h)N
,6,r328 5, o45dn oD %IBNG BS.EQ0 BS.E00
o(5 oD 5h, 8,D(I5 56 r, G2,

4roNB, 8 (n8, r % 35bn
--EBAC=A)V
Lo%eDdo) %|Do33(42 8 4ro4, r5 BS.E00) BS.E00)
Il. Let-out portion (75%) - See
Working Note above -.@./EO -.@./EO
fh3oJ) , Do) ho(% 4ro4, r5 88,350 88,350
Other Income @Y0.000 -./0.000
Total Income 3,78,350 | 2,68,350

Rh3, 1r. Lo66. 26) r, %B, n59(5no50r8h)rd: r, %8, n5h M83. onl: S,
h3o0) , &r, %, 350D4r04, r %9%5)58 2 M83 Uo(18 9, 56)9l, & h®%
h) n8%

Th(% 5, r, n5 1 23o0) , Uh3Bh )33r(, %or )r2p %A Co(n5: ¢ Do) 5h, |, H
o(54ro4,r5 )n8 )nn()!I NI(, oD%IDb33(428 4ro4,r5 Uo(I8 no5 9,
56)9l, 2 h26h)n8% HoU, N r. ©30) , ) r2ahG Dol 4rod, r22 %h m82 )r,
56)9l, 2 5, h)n8%oD1 r. Lo66.



3.188 INCOME TAX LAW

A330r8Gl: . 5h, h30) , Dol
ualg, 3)I3(1)58)%(ns, r]

ho(% 4ro4,r5 oD1r. Lo66 r A.c. @D @BHD

I ASA600V

Particulars 4 4
1. | Self-occupied house at Delhi
Ann()INI(, N2
Less] D, 8( 35bn (n8, r % 35bn @A N2
Mm5r, % on 9orroU,8 3)4%5 | (See Note @00.000
below)
Ch)rG,)9l, 230) , Do) Bh26ho(% 4ro4, r5 (2,00,000)
2. | Let out house property at Bangalore
M4,358 r,ns 9, hG hXGh,r oDX B.E/.000 | A@.000
J (n324)I NI(, )n8 D2 r, n5 0D AE/.000
9(5r, %rB5 8 50 RHn8) r8 r, n50D% A@.000
A35)!lr, n5R A0.000 6 - @/ A./0.000
Gro% Ann()l +)I(,. 9,2G h&h, r oD A./0.000
,64,358r,n5)n8)3%)!r, n5
Less: 1 (n324)156 % E.A00
N, 5Ann() | +) I(, ASA600

Less: D, 8( 350n (n8, r % 35bn @A
- BOC oDn 5 )nn()l NI(, TBOC 6

M5 r, % on 9orroU, 8 3)4%5 | 335)I
)lloU)9l, ) %8, 8(35bn UZho(5)n:

-.A@B/0

3,20G12 B @E0.000 B.Y@B/0
/ @@
Loss under the head "Income from house (1,17,780)
property” (X 2,00,000 - X 82,220)
Note: Interest on borrowed capital
Particulars 4
M5 r, % mr 5, 3(rr,n5:,)rT/.00.000 6 Y.ECV -.S-.000
Add] - [ESh oD4r, BBon%r( 350n 25 r, %6 X @/ E.000 6 - [E) ES.000
-./.@@B 5 B-.0B@@\7 X -/.00.0006Y.EC 6/[-@ | -.-A000
- A@@A % B-.0B@@ 7 X -/.00.000 6 Y.EC) -.S-.000
@@ .000
Interest deduction allowable under section 24, restricted to 2,00,000




Th,r, )r, 3Jo (nB%oD%h, ho(%.gnSFUZh B[A%h )r,) 26(%8 9: 1r. Lo:
r % |Db33(4) 5dn Sro(Gho(55, :,)r)n8 no 9, n, 52468, rAN 8 Do) 5h)5
(nA h,n3,.5U2l9, )58 )%%IDb33(428 )n8 Z%)nn()| NI(, Udl 9,
nd. gn5@U2Zh -[ASh )r,) Zel, Fb(58(rhG5h, 4r, Nb(%:,)r)n8 B%)nn() |
NI(, hy%0 9, 8,5r) h, 8)%4, r %35dn @=).

Computation of Income from house property of Mr. Roy
for the A.Y. 2026-27

Particulars 4

Unit | (3/4'" area - self-occupied)

Ann() 1 +) I(, N2
Less] D, 8(35bn (n8,r %35bn @9) B[ASh oD

% -.E-.000 -.-B.@0
Income from Unit | (self-occupied) (1,13,250)

Unit Il (1/4th area - let out)

Computation of GAV

Step 1 - Computation of Expected Rent (ER)
M a HZh,roDJ (n324)INI(, 4 +))n8 D2 r, n5| -.-S.E0O
PL). 9(5r, %358 50 % n8)r8 r, n5RL).

HoU, Nr. 2 5h263) %. %) n8) r8 r, n50DX -.@.000
=[ASh oD% E.00.000) 26J or, 5h)n S, h&h, r oD
1 + oDX -.- @EO0 =[ASh oD AE0.000) )n8 PL oD
T -.-S.E00 =[A5 oDX AS0.000). H, n3, 5, h&h, r
oD1 +)n8 PL 265, M.. lh 5h263) %. 5 2%5h, D2
r, nh

Step 2 - Computation of actual rent received/

receivable
T -@000 x Y a -.0/.000 -.0/.000
Th, 4ro4,r5 U)% |, 530(5 r -- J onth%

HoU,Nr. rn5 br @J on5h% 2, .. hn()r: )n8
P,or()r:. @@ 30(18 no59, r,)1a,8. A35)I r, n5
%o(18 no5 A3I(8, )n: )J o(n5o0Dr, N5 UhBh 2%
no53)4)9l, oD9, 2G r,)I2,8. Th, r, r,. )35)I
r, N5h) %9, , n 30) 4(58 rYJ on5hW




Step 3 - Computation of GAV

Th, )3%)! r,n5 oD ¥ -.0/.000 2% loU,r S)n | -.0/.000
,64,358 r,n5 oD -.-S.E00 oUhG 50 N3)n3:.
%h3, h)8 HSh, 4ro4,r5 no59,,n N3)n52x 1)r3h
@@. %, )35)Ir,n5Uo(I8 h)N 9,, n % -.@.000
2,.% -.0/.000 + % -@000). UhBh 26h&h, r 5h) n
5h, M. oDX -.-S.EQ0. Th, r, r, . )3X )| r, n5 265,
GA+.

Gross Annual Value (GAV) 1,08,000

Less: 1 (nBA)| 56, %4)B 9: 5, oUn,r 8(rhG
Sh, 4r, (% ,)rr, |) 520G 5o |, 3b( 540r5dn
-[ASh oD =0C oD<®X AE0.000) a%¥ AE.O00[A a

3--.@0 --.@0
Net Annual Value (NAV) 96,750
Less: D, 8( 350n%( n8, r % 35bn @A

3) BOC oDNA+ a BOC oDX Y6.SEO @.0@

9) m5r,% 438 on Y9orroU,8 3)45I
=, 1)5hG 50 |, 5 0(5 4or5dn) T-[ASh oD

% -.E-.000V BS.SEO 66.SSE
Income from Unit Il (let-out) 29,975
Loss under the head “Income from house property” -83,275

(-¥ 1,13,250 + ¥ 29,975)

Note - Alternatively, as per income-tax returns, unrealized rent can be
deducted from GAV. In such a case, GAV would be ¢ 1,32,000, being higher of
expected rent of ¢ 1,17,500 and actual rent of & 1,32,000. Thereafter,
unrealized rent of ¢ 24,000 and municipal taxes of ¢ 11,250 would be
deducted from GAV of ¥ 1,32,000 to arrive at the NAV of ¥ 96,750.



